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E.O. 11652: N/A 
TAGS: ETRD, IS 

SUBJECT: MOTOR VEHICLE DOMESTIC CONTENT REQUIREMENTS 
REF: STATE 218027 

1. FOR IMPORTS, NO AUTOMOBILE DOMESTIC CONTENT SCHEMES 
PRESENTLY IN EFFECT IN ISRAEL; FOR LOCALLY ASSEMBLED 
AUTOMOBILES, NO DOMESTIC CONTENT SCHEME APPLICABLE PROVIDED 
AUTOMOBILES ARRIVE COMPLETELY KNOCKED DOWN. FOR ALL OTHER 
VEHICLES ASSEMBLED IN ISRAEL, 15 PERCENT OF THE EX-FACTORY 
PRICE, NOT INCLUDING TIRES AND BATTERIES, MUST BE DOMESTIC 
CONTENT. THIS WILL INCREASE TO 20 PERCENT ON JAN 1, 1976. 

2. RATIONALE BEHIND REQUIREMENTS FOR OTHER VEHICLES IS 
TO INCREASE ISRAEL'S PRODUCTIVE CAPACITY WHILE SAVING 
FOREIGN EXCHANGE. 
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